Potential Impacts on Employment
Real disposable income = Disposable personal income (personal incomeincluding: wages and salaries; dividends, interest, and rent; and transfer payments-minus personal taxes and contributions to social insurance that is converted from place-of-work to place-of-residence) that is deflated by a price index. This measure is the real disposable income of Pennsylvanians (some of whom might work out of the state), not the income earned in Pennsylvania (some of which might be earned by nonresidents of Pennsylvania). This measure is presented in real dollars-that is, in dollar values that are adjusted for year-to-year price changes, with 2005 as the base year. Population = Mid-year estimates of the number of people residing in Pennsylvania, including survivors from the previous year, births, special populations, and three types of migrants (economic, international, and retired). Population change is affected by changes in total migration, changes in special populations (i.e., prisoners, the college population and military personnel and their dependents), natality rates, and survicval rates. The REMI Policy Insight model is unique because it joins Pennsylvania population changes to economic changes in Pennsylvania through specific equations and, through these equations, captures their joint and reciprocal effects. For instance, an increase or decrease in Pennsylvania employment and income opportunities could stimulate or retard, respectively, migration in and out of the state. In addition, changes in the production costs and profitability of Pennsylvania industries could cause firms to migrate to or from the state, which, in turn, could induce or dampen migration of individuals to and from the Commonwealth.
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